CITY OF TACOMA, WASHINGTON
OFFICE OF THE CITY COUNCIL
COUNCIL CONSIDERATION REQUEST

TO: Mayor & City Council

FROM: Deputy Mayor Keith Blocker and Council Assistant Claire Goodwin

COPIES TO: Elizabeth Pauli, City Manager; Tadd Wille, Deputy City Manager; Bill Fosbre,
City Attorney

SUBJECT: Social Equity Cannabis Licenses

DATE: 7/1/2020

I ask for your support for a Resolution.

LEGISLATIVE INTENT:

Resolution Request:

I ask for your support for a Resolution to reserve the City’s unused allotted retail cannabis licenses for
social equity applicants per the definition in Washington State’s E2SHB 2870 (Chapter 236, 2020 Laws)'
and to request, if possible, eight additional retail cannabis licenses be granted to the City of Tacoma for
social equity applicants from the newly formed Legislative Task Force on Social Equity in Marijuana as
soon as practicable.?

Background:

The problem this policy aims to solve is to provide Black Americans and other social equity applicants the
opportunity to pursue cannabis retail licenses in the City where these individuals may have been negatively
impacted by the war on drugs or have been disproportionally impacted by the enforcement of marijuana
prohibition laws.

Retail cannabis is a growing business in the City of Tacoma with ~$6.5 million in product sold monthly in
the City. The City has been allotted 16 retail cannabis licenses by the Washington State Liquor and
Cannabis Board and as of the date of this proposal, has distributed 14 leaving two available. Any sale of
recreational marijuana or medical marijuana, other than by a state-licensed retailer is criminal, as is any
production or processing of marijuana for sale outside the state-licensed regulated system.

Equity is a key driver in policy-making in the City of Tacoma. Unfortunately, Black Americans have been
under-represented in the City's cannabis industry, particularly in areas most impacted by the war on drugs.
According to the Washington State Commission on African American Affairs, Black American-owned
cannabis businesses make up only 1% of the entire statewide market and racial disparities persist even
after the statewide voter-approved initiative 502 in 2012 that legalized the recreational use of cannabis.
According to research out of Washington State University’s Crime, Cannabis, and Police Research Group,
in 2009, the cannabis sales’ arrest rate for Black Americans was 3.08 times greater than for White
Americans. By 2015, after passage of initiative 502, it was 7 times greater than for Whites.?

L https://app.leg.wa.gov/billsummary?BillNumber=2870&Year=2019&Initiative=false
2 https://Icb.wa.gov/marj/social_equity_workgroup
3 https://adai.uw.edu/mjsymposium/slides/2018/Willits.pdf



On March 31, 2020, Governor Jay Inslee signed in to law E2SHB 2870 (Chapter 236, 2020 Laws) that
establishes a Marijuana Social Equity Program. The program authorizes the Liquor and Cannabis Board
to issue previously forfeited, cancelled, revoked, and unissued marijuana retailer licenses to eligible
applicants adversely affected by the enforcement of marijuana prohibition laws.

According to E2SHB 2870 (Chapter 236, 2020 Laws), a social equity applicant is an applicant with
majority ownership and control by at least one individual who has resided in a disproportionately impacted
area for at least five of the preceding 10 years or has been convicted of a misdemeanor marijuana offense
or is a family member of such an individual. A "disproportionately impacted area" is a census tract or
comparable geographic area with a high rate of: (1) poverty and unemployment; (2) participation in
income-based or state programs and; (3) arrest, conviction, or incarceration related to the sale, possession,
use, cultivation, manufacture or transport of cannabis.

DESIRED RESOLUTION DATE: July 14, 2020

COMMUNITY ENGAGEMENT/ (CUSTOMER RESEARCH):

Those most likely to be impacted by this proposal would be residents who are interested in
entering the cannabis retail business in the City of Tacoma and who qualify as a social equity
applicant for the social equity licenses. This will bring more diversity into the cannabis retail
business with a focus on communities who have been most adversely affected by marijuana
prohibition laws.

2025 STRATEGIC PRIORITIES:

Equity and Accessibility: (Mandatory)

This Resolution will reduce racial and other inequities in the City by reserving the future cannabis
retail market in the City for those who have been most impacted by marijuana prohibition laws or
who have lived 5 of the past 10 years in a neighborhood with a high rate of poverty and arrest or
incarceration related to cannabis.

Economy/Workforce: Equity Index Score: Moderate Opportunity
Increase the number of diverse livable wage jobs.
Increase positive public perception related to the Tacoma economy.

Livability: Equity Index Score: Moderate Opportunity
Improve access and proximity by residents to diverse income levels and race/ethnicity to
community facilities, services, infrastructure, and employment.

If you have a question related to the Council Contingency Request, please contact Claire V. Goodwin Council
Assistant at 253-219-0679 (phone) or claire.goodwin@cityoftacoma.org (email).

SUBMITTED FOR COUNCIL CONSIDERATION BY: Deputy Mayor Keith Blocker

SUPPORTING COUNCIL MEMBERS SIGNATURES (2 SIGNATURES ONLY)
(Signatures demonstrate support to initiate discussion and consideration of the subject matter by City Council for potential
policy development and staff guidance/direction.)

1. POS#: 3

2. @@%_\ POS#: 4

) /‘Zi/f/ ;a'a> dats ol <2
Mayor’s initials


mailto:claire.goodwin@cityoftacoma.org

	I ask for your support for a Resolution.
	LEGISLATIVE INTENT:
	Resolution Request:
	Background:
	The problem this policy aims to solve is to provide Black Americans and other social equity applicants the opportunity to pursue cannabis retail licenses in the City where these individuals may have been negatively impacted by the war on drugs or have...
	Retail cannabis is a growing business in the City of Tacoma with ~$6.5 million in product sold monthly in the City.  The City has been allotted 16 retail cannabis licenses by the Washington State Liquor and Cannabis Board and as of the date of this pr...
	Equity is a key driver in policy-making in the City of Tacoma.  Unfortunately, Black Americans have been under-represented in the City's cannabis industry, particularly in areas most impacted by the war on drugs.  According to the Washington State Com...
	On March 31, 2020, Governor Jay Inslee signed in to law E2SHB 2870 (Chapter 236, 2020 Laws) that establishes a Marijuana Social Equity Program.  The program authorizes the Liquor and Cannabis Board to issue previously forfeited, cancelled, revoked, an...
	According to E2SHB 2870 (Chapter 236, 2020 Laws), a social equity applicant is an applicant with majority ownership and control by at least one individual who has resided in a disproportionately impacted area for at least five of the preceding 10 year...
	DESIRED RESOLUTION DATE:  July 14, 2020
	2025 STRATEGIC PRIORITIES:
	Equity and Accessibility: (Mandatory)
	This Resolution will reduce racial and other inequities in the City by reserving the future cannabis retail market in the City for those who have been most impacted by marijuana prohibition laws or who have lived 5 of the past 10 years in a neighborho...

