
Annual Wheeling Charge Determination 

This Exhibit shows the calculation of the Annual Wheeling Charge based on FERC account 

balances from Tacoma Power1s December 2017 Financial Statements 

1 Transfer Facility Investment 

(from Exhibit B, page2) 

2 Transfer Facility Loading (l<W): 
Mossyrock 

Mayfield 

Cowlitz Falls 

3 Transfer Facility Investment Ratio 

4 Annual Fixed Cost Ratio 

5 Annual Variable Cost Ratio 
Operations and Maintenance Costs 
Admin & General Costs 
General Plant Depreciation Expenses 
General Plant Interest Costs 

6 Annual Cost Ratio (sum of #4 and #5) 

7 Transfer Facility Wheeling Demand 

8 Annual Wheeling Charge (before taxes) 

(#3 X #6 X #7) 

9 Tax Recovery@ 

City Gross Earnings Tax 

Washington State Utility Tax 

10 Annual Wheeling Charge (including taxes) 

378,000 

182,000 

70,000 

630,000 

12.832942% 

12,483,928.32 

630,000 . kW 

19.82 /kW 

6.63% 

4.05% 
1.55% 
0.37% 
0.10% 
6.07% 

7.50% 

3.8734% 
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12.70% 

70,000 

176,189.41 

22,610.28 

198,799.69 



Acct. 

350.14 

352.15 

352.16 

353.15 

353.16 

354.124 

354.125 

356.124 

359.125 

Investment in Transfer Facilities 

Balances as of 12/31/17 

Description 

Land and Land Rights 
Hydro Project Lines, Mayfield-Mossyrock 230KV 

Structures and Improvements 
Mayfield 
Mossyrock 

Station Equipment 
Mayfield 
Mossyrock 

Towers and Fixtures 
Mayfield-Mossyrock Tie {Single) 
Mayfield-Mossyrock Tie (Double)· 

Overhead Conductors & Devices 
Mayfield-Mossyrock Tie {Single) 

Roads and Trails 
Mayfield-Mossyrock Tie {Double) 

Less Sole City-Use Facilities 
Mayfield 
Mossyrock 

Plus facilities installed by the district 

Net investment 
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Investment 

625,569.17 

1,686,606.52 

1,432,075.73 

4,104,608.75 

13,390,380.23 

397,622.84 

624,594.28 

405,905.55 

12,245.58 

22,679,608.65 

{426,816.00) 

{9,768,864.33) 

12,483,928.32 
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'l!RANSMISSION SERVICE AGREEMENT. 
BETWEEN THE C:CTY OF TACOMA AND 

POaL:IC 'OTIL:CTY Dl:STRJ:CT NO. 1 OF LEWIS COUNTY, WASHING':CON 

This Agreement, · executed on the J._t,. Pt.. da.y· of 

�- , 1 1993, by the City of Taco,na (' 11City11 ) ahd the 
. . 

. . ' 

' 

Public Utility District No. l of Lewis _County, Washington 

("District"),·munioipal corpor<;t't.ions ?f the
0

State of Washington, 

sometimes heJ:"eafter referred to collectiv�ly as "Partiesn or 

individually as a ''Partyn, 

WITNESS·E'l'H: 
. .. 

Whereas, the District holds a license from the Federal 

Energy Regulatory CoDission { '!FERC11 ) . to construct and operate a 

hysJ,roelectric �enerating facility ·on the Cowlitz River in Lewis 
1 ·qounty, Washingt�, commonly known as the Co,wJ.itz Falls Project;

and

Whereas, under the.t�rms of a contract between District al'ld 

the· Bonneville Power Administra:tion ( i•Bon.neville u) for th.a sale 

and purchase of the electric power from the Project, the District 
. . 

. 

conunenoed construction of the Proj�ct in June, 1991 and expects

.commercial operation by December, 1993; and 
. . 

Whe+,"eas, upon completion of the construction and 

commencement of commercial operation of the Project, Bonneville 

will have the right under said contract·to receive ali elect�io 

power generated by the Project,_less station service and 

transmission losses; and 

1 
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Whareas, the Ci�y currently holds a JERC license for the 

( Cowlitz Projeet, under which it operates two hydroelectric 
· generating facilities which·are down��ream from the site of the

Proj�ct, COlllll\Only known as Mossyrock and Mayfield; an�

Whereas, the Parties are executing an I�te�donneotion

Agreement under which the Project will be connected with •the

City's switc�yard located at the Mossyrock P�oject; and

'Whereas, the Parties desire to establish the terms and 

conditions for the third party wheeling a:r-rangemeht in which the . . . 

·clty irovides the District with transmission services to ailaw 

the Dist:ttiot to· transfer, Project p·ower for Bonneville ac:rc>'ss. ·the

City's facilities to BolU.)evill�'s 230 m transmission system; and 
. . 

Whe-reas, the Parties desire to estabJ.i�h t;.erms and 

conditions for the wheeling a�rangement in which the City 

'-- provides· the District 'W'.t:th, transmis.sion servic·es to �llow 

, transfer of Proj�ct power if owned by·the District across the· 
, . . 

city!s fa9ilities to Bonneville's 230 KV tr�smi�sion sys�em; 

Now, therefore, the Parties agree as follows: 

· Section 1. Oefini tions.

Whenever used in this Agr�ement with: initial letters 

· capitalized, �e following terms shall have the following

m�anings: 

l.l "Accepted utility Practice" means, at any

particular time, the generally accepted practices, methods, and 

acts in the electrical utility inµustry existing prior to the 
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subject _!',ction or the practices, methods or: acts, which, in the 
. . 

( 
e,!ercis.e of reasonabie judgment in the 1ight of the facts known

(. 

at the time the decision.was made, could h�ve been. expected to

accomplish the desired result consistent with reliability and 

safety. 

i�a �Annual Wheeling Charge" means the charge to be 

paid by the District to the City for transfer services, the 

methodology of which is set. forth on Exhibit l\.,.and the 

calCQ.J.ation of which is set fo� in Exhibit B.

1 .. 3 "Cowlitz Projectn means the Mayfield hydroelectric 

gen�rating pr.oject' and appurtet;tant facilitiS$ and.the Mossyr�k· 

hyd�oe.leotric generating project and appurtenant faci1ities, both 

located on the Co_wlitz River in Lewis County, ·washingt.on, an{:l

operated by the city pursuant to FEB.C License No. 2oi6.

l.4 "Operating Year11 means any.consecutive twelve c:ir2)

month peri�d during the Term.. which c�erices at 2400 hours, July· 

31 and ends �t 2400 hours the following July ll-

1. 5. "Point of Intercon:necticm" means tlie point where

the District's 230 KV facilities connect.with the City's ·230 KV 

facilities at. 6J:",n�� t.b.� �tty's �Qssnock'Switchyard. 

1.Ei "Project" means the Cowl:itz Falls Hyd�oe1ectric

Project located on the _Cowiitz River in Lewis County, Washington,

and to be constructed and operated by the District.pursuant to 

FER.C License No. 2833. 

3 
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l.7 "Project operating Date11 means the date when

( construction of the Project is substantially completed, and the 

Projeet is ready to co:mmence operational testing •. 

l.8 11irransfer Facilities" means those transmission 

facilities owned by the City_that are used to transfer electric 

power produced by the P�oject from th& Point of Intercohnection · 

to the Bonneville 230 n-. Chehalis transmission line, which 

·facilities are set forth on Exhibit B.

1.9 "'Pransfer Facility Demand" means the SUlll. of

nameplate generating capacities for p�ojects transferred �ver

�ransfer Facilities.

1.10 nuncontrollable Forcen means an .act or event
. . 

beyond the.reasonable c.ontrol of a Party, and which by exercise·
I <o • I I • 

of due diligence and �oresight such Party could not reasonably

: � have been expecte� to avoid or remove, which i:mpair.s the ability 

of the Party to perform, and includes, but is not'limited to, 

failure of or threat of f�ilure of faciliti�s, flood, earthquake, 

storm, accident, fire, lightning and otlter·natural catastrophes, 

l. 

. 
. 

epidemic, war, labor or material shortage, strik� or l'abor 

dispute, or sabotage, and also includes restraint by an order of 

a court of oom.pet�nt'j�isdiction or b,y reguJ.atory auth?rities 

:against any action taken-or not taken by_a Party, after·-a good 

faith effort �y the appropriate Party to obtain�.(�) relief from 

such order; or (ii) any necessary authorizations or·approvals 

from any governmental agency or regulatory authority. 
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1.11. ''Wheeling Demand'* ·means the nameplate capacitY-_ of 

( the Project. 

' 

t 

Section 2. �-

2. l After this Agreement has l::>een executed by both .

Parties, it shall take effect one day prior to ;the Project 

Operating Date. 

2.2 The District shall notify th� City in writing as 

soon as practicable �fter execution of this Agreement of the 

proposed P�oject Operating Date. 

2.3 trhis Agreement will expire on the earl.ier of: 

2.3.1 The expiration date of FEB.C License No. 

2016, and any r�newal or extension thereof1 

or 

2. 3 • 2 The expiration date of FERC License No.

\:---. 2833, and _any renewal or �ensio:ri. thereof .. 

l 

2.4 Prior the expiration of this Agreement, if the 

District has applied for or been granted the authority to operate 

and maintain the Project be1ond the expiratio� date of this 

Agreement, the Parties· sha:11 negotiate in good faith a new 

Agreement for tbe provision of transmission-services with similar 

terms and conditions. 

2.5 Any obligations incurred pursuant to this 

Agreement shall continue untii satisfied. 
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section 3. Transfer service
-

3.1 Du.ring tha Term, the Di�triot will deliver to the 

City at the Point of Interconnection the entire a:mount of

�leotric power generated by the Proje9t, less t�ansm.ission losses 

and amounts used for station service. 

3.2 During the Term, the City will accept the electric 

power generated at the Pro�eot �nd delivered to it by the· 

District at the Point of Interconnect:ion,·and transfer the 

electric power �o delivered, over the Transfer F�cilities to 

Bonneville's 2:30 KV :�eh·alis transmission lines, exoep:t for 

periods when generation reduction is in effect pursuant to 

Section 9 .. 

Section 4. Tr.ansmission L_osse�. 

4.1· The city shall be compensated for tranmnission · 

� losses resulting frolll transfer of Project power acro_ss the City's

�ransmission �acili�ies. Losses shall be calcu�ated as the 

amount of power equal to the p;-oduct obtained·by mu1tiplying the 

Annual Loss Factor as calcul.ateq ·in Exhibit c, by the amount ef 

Project output, measured at the Project and reduced by station 

service and transmission losses-ineurred from tr�nsferring

Project power across the District's tr�smission sy�tem. 

4.2 I,psses shall be ret�e� to the City, at its 

option, _by one of the following two methods. 

4.2.1 The amount of Project power transferred 

across the City's transmis�ion facilities 
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wil1 be reduoed'by the amount of losses -

calc�lated pursuant to paragraph 4.1, prior 

to delivery to Bonnevi�le .. 

4.2.2 The City and the District will �ake 

arrangelilents with the Dist�iot's•powe� 

purchaser, Bonneville, .for B9nneville to 

rett;irn losses, caloulated pursu�nt to 

.paragraph 4�1 above, t� the city's Cowlitz 

Substation at the corresponding h?ur 168 

hours lat:er, or'at another hour lllll:tua1;y 

agreed upo�. 

Section 5- ch�;ge for Trclpsfer se;rv:ice. 
' I 

s •. 1 The District.wi11 pay the. City the Annual Wheeling 

Charge calculated pursuant to Exhibits A and B
1 

each Operating 
. . . . .

(_ Year during the Term that electric power i� delivered to the City 

by the District au the Point of Interconnection and transferred 

by the City over the Transfer Faci�ities to the Bonnevil1e 230 KV 

transmission line. 

5.2 The Annuai Wheel.ing Cha�ge 'shall be paid_pursuant. 

to Section 10. 

Section 6. g§lculation·of Annual Wheeling Charge 
ang Te:i;mination Right. 

6.1 The Annual Wheeling Charge shall be established 

pursuant to the methodology set forth on Exhibit A, and shal:l be· 

calculated as set forth on Exhibit'B. 

7 
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6 ... 2 No 1ater than April __ l5 of the Operating Year in which 

( ·· an Annual Wheeling Charge will .expire, or on. or before any �pril
. .

15 during th,e three year effective period of an Annual Wheeling

Charge, the city may propose revisions no the Annual Wheeling. . 

Charge calculation by providing the Disuriot revised Exhibit B,

and the documentation used by the City to-calculate the revised

Exhibit B.

6.3 The District shall have for;ty-five day� to·review the 

inform.auion provide� pursuant to paragt;aph 6.2 •. As a result of 

such review,, and if a.greed 'to by th� Parti�s, l!lxhibit a will be 

amended as necessary to r�flect the revisions.agreed to by the' 

Partie�,- effective on the first day of.the next Operating Year. 
' .  . . 

6 .. -4 Shouid the P�rties be unable to a(Jl.:'ee on revised 

Exb.ibit'B within the fo-rity-five day.period set forth on paragraph 
. 

. 
. 

. (:-- 6 •. 3, then either Party may seek resolution pu.rsuarit to Section 11 

of this Agreement. ':rhe revised Exhibit B shall take effect on 

the first day of the ne� Operating Y$a.r-, subje�t to subsequent 

modification pursuant·to the arbitration decision. 

l. 

6.5 Exhibit B shall remain in effect for •three consecutive 

Operating Years, unless revision is sought pursuant to p.aragraph 

6.2. 

6.6 No more frequently than every sixth Operating Year 

during tp.e Tem; the City may review the methodology for the

Annual Wheeling Charge, as set forth on Exhibit A, to determine 

if changes in generally acnepted practice for transmisston
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pricing., accounting or calculation methodol�gy }warrant . 

. ( · modification of the methodology set forth on Exhibit A.

6.7 Should the city oonclude, pursuant to paragraph 6.6, 

that changes 'in gen�ra11y accepted practices for tranSlllission 

pricing, accounting or. calculation methodoloW warrant revision 

of the Annual Wheeling Charge metjlpdology sat forth on Exhibit A, 

then in that event the City shall provide to tha District, on or 

before April 15 of the operating Year in which such deter.minati'on. . 
was made, revis

0

ed Exhibits A and B, setting -forth the ·revised.' 

methodology for the Annual Wheeling Charge, and the caiou1ation 

of the. Annual Wheeling Charge. The revised Exhibits A 'and B wiil 

take �ffect on the first day of the next Operating Year. The 

revised Exhibit A will re:m.ain in effect for the next six 

operating i'ears, and Exhibit B will remain in effect for the next 

� tl:ire� Operating Years, unless revised pursuant to paragraphs·· 6. � 

and 6.3. 

6.8 Should the District receive from the City revised 

Exhibits A an� B pursuant to paragraph 6.7, tlien in that event 

the Dis�rict may elec� to te:rmi�ate this Agr�ement b,y providing. 

to the Cit.y,written nQtice of its election to terminate, stating 

� effective date. of such termination, on or after the later of: 
. . 

{i) the first day of the second Operating Year after the

Operating Year in which the District receiv.ed the ravis�d 

Exhibits A and B pursuant to paragraph 6.7; or (ii) if either 
. 

P�rty has submitted the Exhibits A an� B prepared pursuant to 
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paragl:aph 6.7 to dispute r.esolu�ion pursuant to Seotion 11, then' 
-

( 
the first day of the second Operating Year after .the Operating

Year in which the decision of the arbitrator resolving such 

dispute. is rendered •. 

6.9 The city shal1 have the right to revise Exhibits A 

�nd B,- in accordance with this Section 6, prior-to the effective 

date of any notice of termination issued by the District pursuant 

to paragrpah Ei. 8 • 

section 7. Scheduli119 Deliveries. 

7 .1 No later. than January l of each operating Year 

dur-ing the Te:rm; the District �i�� p:ttovide the City with a 

projection of the hourly a.:mounts ot en�rgy and capacity to be 

delivered by the District to the city at the Point of 
. .  

Interconnection during the next operating Yea�, bas�d upon one 

� re�rese�tativ� day for each month of then¢ Operating.Year. 

7.2 At any tim.e during the Operating Year, should the 

District expect that actual deliveries of capacity and ene�gy 

will _substantially exceed 1:he projected deliveries, �e District 

shall notify the City of such divergencies as soon as prac±cable. 

sections. Maintenance Schedules.

s.1 No later than Janua:ry l of each O�erating Year

· during the Term., the District will provide the city with a

schQdule of the planned maintenance outages for the Project for

the next Operating Year.

10.



a .• 2 Should the �chedule of planned maintenanqa outages 

·(
change.during the operating: Year or should the· Project experience 

foroad'outages for maintenance, the District will notify the City 

of such changes and outages as soon as practicable. 

8.3 The Parties will make a·good faith ·effort to 

schedule maintenance outages for the Project, and on the city's 
. 

. . 

transJ11ission facilities located in Lewis c�unty, in a manner

wtiioh minimizes adverse impacts on both Parties1 ·systems • 

Section 9. Los's of Transmission :t;,ine Csl.Pacity 
. 

. 

9.1 Whe� Bgnnevi1ie ts Acquiring Projegt output. 

9.1.1 Under normal coaditions, 'the City1 s 

transmission faciJ.ities :between the 
0

Mossyrock ·Proj.ect, the 

Mayfield �ojeot and.the Bonneville'230 KV Chehalis lines 

have sufficient add�tional capability to also.transfer the 

electrical power. generated at the Project and delivered at 

the Point of Interconnection. 

9.1:2 Should one of the Bonnev:i,lle 230 KV 

transmission lines which lipk the city's facilities to the 

Bonneville Chehalis Substation go out of service, or certain 
• I 

. . 

portions.of the City's :transmission facilities fail, the 
. . 

remaining transmission fa?ilities may be incapable of 

carrying the coiii.l::>ihed output of fhe Project, the.Mossyrock 

Project, and the·Mayfield Project. ·aonneville recognizes 

that this is a problem and is pianning to upgrade its 

11 



fac_ilities .. ,.bY 1998 to p:,rovide single-line out transfer 

( . capability for the combined outp.ut of al;L four p:roj_eots.
� 

9.1.3 Should failure of Bonnev-i.l_le's or the

City's tranS'lllission facilitie& result in reduced 
. 

. 

transmission capacity, the City wil1 make best efforts t9 

protect the transmission system and equipment. The City 

will as soon.'as praeticable �otify the District of 

transmission capacity available for transfer of Project 

power. If n�cessa:ry, the District will immediately reduce 

generation t9 the spec�fied available transfer capacity. As 

•soon as the transmission system is back to not:mal operation,

the City will notify the District:

9.1.4 Failu�e of.the Bonneville 230 KV Ch$alis 

lines o�·failure of the City's transmission f�cilities may 

(:..._ result in.the inabi1ity of the City to transter alf or a 

part o� Project generation. The City shai1 not be liable 
. . 

for any daJnages, loss of generation, ·or spilling of water a� 

the Project due to said inability o:fi' the City to transfer . 

Project power. 

9.2 '.WJ,en Proj�ct out:gp.t sery:t,ng Dtstrict z;.oad. 

9.2.l If· the Bonneville 230 KV lines which link 

the City's facilities to the Chehalis substation have not 

been UP.graded to carry the combined output of the Project 

and the Cowlitz Project by the time Project output is 

dedicated to serving District load, then in that event the 
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Parties will make a gaod· fai1;,l_!. effort to negotiate a 

( � 
mutually acceptable generation reduction agreelllent. 

Section 1.0. Billing and Payment. 

10.1 For the transfer· se;l!Vice provided by the City,. 

the District shall pay the city eaol:i: man:tii during each Operating 

Year during the Term one-twelfth (1/12) of the. Annual Wheeling 

Charge established pursuant t� Section 5 for that Operating Yea�. 

Payment shall b�. due to  the City not later than the· fifteenth. 

( 15th) · day of each montll, during the Term. 

10.2 Paym.e�ts not received when due shall bear ·an 

additional charge, commeneing ten (10) days after the payment due 

date, of one-twentieth percent (0.05%) of the amqunt remaining 

unpaid, which additional charge.shall be added on·each- succeeding 

day until the en�ire amount, including the �dditional charge, is 
. 

. 
. 

\--, paid �n fu1l. 

10.3 Failure to receive any statement shall not 

release a Party +rom licibility for payment. 

10.4 Payments due for amounts payable under this 

Agreement shall be made either by check or by eleot,1:"onic funds 

transfer to a finaµ.cial institution designated by each of the 

Parties. 

10.5 Ifi tbe-evertt tliat a Party disputes a statement,

the Pa:r:ty disputing the statement shall pay the statement under 

protest. The Parties shall in good f�ith attempt to resolve such 

dispute by consultation. Any su.bs·eqaent adjustment to such 
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�tatement resulting from consultation by the Parties or 

( arbitration shall include interest from the date paym�nt was 

made. The Parties may challenge statements and s�ek adjustments 

anytime within three (3) years. after the date the �tatement is 

l 

issued, and shall thereafter be foreclosed from aeeking 

ad1ustl\le:nt. 

10.6 In the event that a Party. submits for dispute 

resolution, puz;suant to Section 11, any Exhibit :A and/or B. 

revised pur.suant to Section 6, �nd payment has been made by the

District pursuant to suph revised• Exhibit A and/or B, and tha 
. . 

final• d:ecision of the cJ,rbi'trator modifies such revised Exhibit A 
. 

. . 

and/or B; then in. that e�nt an adjus.tment shall be made to the 

pa:yments made by the District to reflect the·arbitrator's 

decision. 

Section 11M B,esolption of Disputes. 

11.i The Parties shali m�e a go�q fai:th ef�ort t�
' .. 

�plement this Agreement in a mann,er which is. acceptable to both 

Parties. If the Parties should disagree over any matter arising 

out of this Agreement, the Parties shall endeavor to resolve such

disagreement through informal Gonsultation. 

11.2 The Parties agree to submit to hin�ing

arbitration ai1 issues, disputes ai:id controve�sies arising out o� 

this Agreement which qannot be otherwise resolved l:ly 

consultations between the Parties. 
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11.3 All arbitration proq!edings un�er this Agreement 

( 
shall be conducted as follows:

11.3.l �he Party wbich believes that �greement by 

�e Parties on any issue, dispute or oontro¥ersy regarding 
. ' 

this Agreement is unl.,ikely; may invoke binding arbitration 

J:?Y sending written notification to. the other Party stating 

that, it is invoking bin�ing arbitrati9n, and stating the 

issues to be -resolved. 
. ' 

11.3.Z T�e Party receiving notice of arbitration 

shall ha�e teri (10) �ays _frol11. the receipt of the notice of 

arbitration tQ notify in writing th,e.Part.y i�v-oking 

arbit:r:ation. of any addit�onal issueg that remain unsolved 

anp. warr.ant arbitrai:ion. 

11.3.3 The Parties shall have fifte�n (15) days 

(__ from the date the notice of arbitr,atien is mailed to 

mutually agx-ee upon an·arb�trator •.. 

11.3.4 If the Parties are unable to mu�ually 

agree on an arbitrator, then no later than twenty-five (25) 

days· afte� the date of notice of arbitration, each Party 
. 

. 
sha.ll by written notification to tha other Party des�gnate a 

·representative.

11.3�5 �o iater·than thirty-five (35) days after 

the date of notice of arbitration, the Parties' 

representatives shall send to the Parties written noti9e 
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. } 
�tating the arbitrator_ the representative➔ have �utually 

selected to conduct the prooeeding. 

11.3.6 Xf the Parties' representatives are unable 

to mut¥ally agree on an arbitrator, either Party may 

· pet�tion the Chief Judge of .the u. s .. District ·court '}:or the

Western District.of Nashington to appoint an arbitrator.

11.3.7 No later than twenty (20) days afte� the 

appointment of the arbi"l;:rator, however appoint.ad.,. each Party 
. . 

shall submit t� the arbitrator in writing the proposal it 

reeommends to resoive each er the issues that are the 
. • 

• 
t 

Slll?j.eot of the arbitration. These written· proposals shall 

be �ccompanied by a written submit�al, not exce�ding fifty 

pages (not· including exhibits) stating the rationale for the 

Party's proposed resolution. If requested, the a�bitrator 

'--
may: permit the sttbmi't;tals to exceed fifty pages for good 

cause shown.

11.3.8 Th� arbitrator shall decide ·the issues 

subject to arbit�ation based on the written submittals only,·. . 

unless the arbitrator decides that a hearing·to receive oral 

testimony ls·necessary. 

11.3.9 Tha conduct of any hearing to receive oral 

testimony is left to the so1e dis�retion of the arbitrator, 

subject to �e right of both Parties to have repr�sentatives 

present at any hearing_ 
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11. 3 .. _io No later than thirty ( 3 O) days after the

( written submitta1s by th� Parties, the arbitrator shall 

issue a written opinion deciding .each of the i�sues 

submitted for arbitration. In deciding each issue, the 

arbiuator shall se1ect one qf the two proposed resolutions 

s¥,bmitted by the Parties on each issue, and shall have no 

�u�hority to fashion any alternative proposal or resolution. 

11 .• 4 'rhe arbitrator selected. or appointed .under. this 

·· paragraph i1 shal1 be an individual having demonstrated expertise

•in the subject. matter being arbi"?rated.

11.s When resolying issues submitted for arbitratlon,
. . . 

the arbitrator shall choose the proposeq resolution for any

disputed issue which mos� completely conforms with Prudent 

Utility Praptice and the provisions of this Agreement •. ' . . 

{-_ s·ectio:n ·12. E:nv:tr-onmenta:l Provision, 

l 

12.1 When the Project Is ser.virig Oth.g Than Oist.:ict.
Load 

i2.1.x During �ny period during th� Ter,m when

Bonneville has a contractual right to receive the power and

energy generated by the Project, to the extent th� District 

has control over the operation of the.Project; 

1.2. l '! i,. � -n,.e D:\.st+ic� shall hav.e a continuing 

o:Qligation• throughout the ten of this Agreement to.

comply fully with all applicable licenses,'permits, 

laws and regulations. 
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12.1.1.3 If require� by applicable licenses,
. 

. 

·perm.its, laws and regulations to keep records, the

District shal� maintain records and upon the.

City's request, shall provide to the·.city copies

of such records to determine if.the Proja�t is

being ope�ated in compliance with environmental

requirements of such licenses, permits, laws and

regulation�.

12.i.1.4 The District shall provide to

the city er its contractors, at reaso�able t�mes 

·an4 upon reasonable.notice, .access to :the Project lands

and facilities to evaluate environmenta1 condition� and

operating practices.

12.1.2 · A breach of this General Environmental 

,Provision �iats only. if a final determination including all 

appeals has bean entered by a court,. the Federal Energy

�egulatory commiss�on, a fis� and wildlife agency, a 

pollution control ag�ncy, Indian tribe, or other agency 

having jurisdiction over �r Projec:t facility that such 

facility is not in compliance with applicable laws, 

regulations, permits or licenses respecting the con��ol 

abatement and mitigation of environmental impact. 

12.1.3 The City,.after consulting with the 

appropriate jurisdictional au�hority described in paragraph 

12.1.2 above; may restrict, suspend� anq/or tat:m.inate 

J.8 
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transmission se��ce otherwise provided for the noncompliant 

( Project pursuant to this contract if the City determines 

that:. 

12.1.3.1 a breach of this Environm.entai

Provision exists based upon a determin�tion made as 

described in paragraph 12.i;2 above1

.12.1,3.2 such breach wil� continue to result 

in a significant adverse effect on the environment; and 

12.1.3.3 �estriction, suspension or 

termination of delivery is an appropriate remedy for 

the.environmental harm. 

12.1.4 Before restricting, suspellding and/or 

terminating transmission services pursuant to this section,
. � 

tb.e City shall 9.ive the District and· Bonneville writteh 

-� notice and a reasonable opportunity to 9\iU"e the breach by . 

taking appropriate m�igative action� 
.. 

12�1.s In the eve�t that. service is iRterrupted 

pursuant to these Environmental Provisions, the City has no

obligation to· compensate or mitigate any l.oss to any other

Party resul'tin� from sucn_ interruption of. service."

12.1.6 These Environmental Provisions are for the 

so�e benetit of the Parties.· No Party i�tends to create any 

legal right whatsoever on behalf of a third party who is not 

a signatory to "l:;his Agreement. No third party shal1 be

entitled to maintain any caus� of action based upon the 

19 
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ab·ov.e provisions aga_inst any Party. The city's 

determinations, actions or enforcem.ents of the above 

provisions shall be so�e1y at 1;:he City's discretion.
. . 

12.2 Jib.en the Project t� serving p�strict Load 

12.2.1 The Parties agree that th�y have a mutual 

interest in ensuring that any �ctions or activities with 

respect to the Cowlitz Project and the Project to protect or 

enhance the envirol'llllent are done in a coordinated m�nner to 

ensure the ·effectivene�s of such activities or actions, and 

to minimize "their i?Jlpaot on. power and energy generated by

suoh pro�ects. To promote communication and coordination on 

suo� matters, the Parties agree to take the fQllowing steps: 

12.2.1.1 The Parties shall have a corttinuing 

obligation during the term of this Agreement to.·comply 

fully with aiL applicable licenses, permits, laws and 

regulations. 

,12.2.1.� If requir�d by appli�able licenses, 

permits, laws or regtJlations to k�ep rec.ords reiating 

to the Cowlitz Project or the Project, which records 

are npt privileged or confidential P,Ursuant to. 

applicable state law, each Party shall upon the written 
' . 

reque�t 0£ the other Party provide the requesting Party 
. 

. 
copies of all or any portion of such records as may be 

requested. 

20 
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12.2.1.3 The Parties will periodically meet 

and.discuss current and prospective actions and· 

activities related to the Cowlitz Project and the 

Project fo� the eru.iancement and protection of the 

environment. 

12.2.1.4 Provide the other Party with 

rea�onable prior written notice of ·any meeting, hearing 

or conference with any group, organization, court, or 

any 1ocal 1 state or federal agency'having jurisdiction . 
. 

' 

. ' 

over the Cowlitz P;r:;ojeo.t or the Project, ,the ;purpose_ of 

which is to discuss or detamine current or future . . . 

actions· or activities r�garding the Cowlitz Proj�ct or

the Projec� to enhance an� protect the env.ironment • 

12.2.1.s Prior to exe.cuting any "Jnem�:rrandum. 

of understand.ing, lett!.er of agreement, contract, 

stipulation o.r any othe:r; type of binding arrangement 

regarding current or prospective �ation� or activities 

related to the Cowlitz Project or the Project to• 

enhance and protect the environment, the Party 

considering vsuch execution shall p�ovide the other 

Party with reasonable.written notice of such pending 

execution,•and the Parties shall consult on the likely 

impacts to the Cowlitz Project and the Proje�t of such'• 

execution. The Party considering execution shall make 

21 
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a·good faith effort to minimize any adverse im.paots on 

the other il?arty from such execution .• 

Section 13. }I.otica. 

13.1 Any notice, ·demand, approval, propos�l, consent, 

· direcrt;ion or request. provided-for in this Agreement shall be
. 

effective from the date :mailed or transmitted by facsimile or

other means, and shalL be.directed as follows:

If to the District: 

:tf to the City: 

Public Utility Distr.ict No. 1 
of Lewis county 
Manager 
P. o. Box 330 ·

Chehalis, WA 98532 

�acoma Public Utilities 
Power Manager 
3628 South 35th street 
P. o. Box 11001 
Tacoma, WA 98411 

13.2 Either Party may change their recipient of notice 

at any'time by designati�g a new recipien� .by letter dalive�ed.to 

the other Pm;ty. 

section 14. Uncont�ollable Force: 

14.l Any obligation of a .Party to perform under this
. . . 

Agreement shall be excused :when failure to .perform. such 

obligations is due to ·an Uncontrollable Force •. In the event that

either Party is unable "to perform due to an Uncontrol.lab,le Force, 

such Party shall exercise due diligence to remove suoh inabi1ity 

. with reasonable dispatch.. Nothing in this sectio� shall be

construed io require either Party to settle any str,ike or labor 

dispute. in which it may be involved .. 

22 
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_ _)14.2 Each Party shall. notify the oth

_r
r as soon as

c· practicable of any Uncontrollable Force which may ilnpair

performance under this Agreement. Failure to give ·such �otioe 

within a reasonable period shall be dee.med a waiver of·�ucb.

Uncontx:ollable Force. 

Section 15. 'Hold H�rmles�� 

1s •. 1 The District sli.all indemnify and hold the City 

harmless from all claims, damages, losses, liability and expenses 
, 

arising fro� the negligent or other .tortious acts or omissions of

.the D�strict, its �ploy�es, agen.ts! or contractors arising under 

this Agreen\ent. 

15.2 The city shall ingemnify and hold the District 

harmless fro� all ciaims, damages, losses, liability ana expenses
. . 

arising from.the negligent or�other tortious acts or omissions of 

the City, its em.pl oyees; agents, or- contrac"'7prs a·rising under. . . 
this Agreement. 

Section l.6 .. 

:ps. l 
. . 

Each Barty agrees that it shall not sell, assign 
. . . 

. or transfer its interests, rignts, or obligations under this 

'Agreement without the written c6nsent of the other Party .. 

16'.2 This Agreement shall inure to the benefit of anti 

.shall be binding upon the respective successors and assigns of

· the Parties.
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section 11. gblig:ations and Liabi,lities ke several.

17.1 The obligations and liabilities of the Parties· 

under this Agreement are several, and are not joint.· Neither 

Party shall be obligated or liable for any obligation or· 
liability of the other Party. Neither Party. shal� have, by_ 

virtue of this Agree111ent any right, power or authority to incur 

any obligation or �ia.bi1ity of, to act as the agent o� 

�epresentative of, or to otherwise bind the other P�rty. 

Section 18. Governing Law.· • 

This Agreement shall be interpreted, governed by, and 

construed under the laws of the State of �ashington. 

section 19. Regulation. 

19.l Ip undertaking the planning, financing,
. . 

c0nstrJ,1ction, acquisition, operation and maintenance of this 

f-- interoonnec'bion, the Parties must· comply with the requ.u-ements of

·all licenses, permits and regulatory approvals.'necess.ary for such

planning, financing, constrpct_ion, acquisition, operation and 
• 

maintenance. It is also ·agreed that this Agreement is made 

subject to the provisions of all such lieenses, permits and 

regulatory approva�s. 

19.2 Should the relicensing of the Cowlitz Project by 

the Federal Energy Regulatory Comm.ission result in terms and 

conditions which necessitate changes to this ·Agreement, the 

Parties agree to negotiate in good faith amend�ents to this 

Agreement required by such �elicensing terms and conditions. 

24 
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Section 20. Waivers.

( : 
Ji;Xcept as agreed by the Parties, no provision of this 

Agreement Eay b� :wa_ived exc.ept as confirmed in wri t�g. Any 
. . 

waiver at any ti1ne by a Party of its· _right with :respeot to a

default under this Agreement or �ith any other m�tter arising i:o. 

connection herewith, shal1 not be deemed a waiver with respect t:o 
. 

. . 

any subsequent default or matter.. Either Party ll\ay waive any

notice.or agree to accept a shorter notice than specified·in this.· 

Agreement. such waiver of notice or a,cceptance of shorter notice 

by a P�J:rty at any time re�arding a notice shall not be 9onsidered 

a waiver with resp�ct �a any subsequent notice required under 

tl>,is Agr,eem.ent. 

Section 21. Invalid Provision. 

The inva1idity or unenforceability of any provision of· 
. . 

L this Agreement shall not affect the other provis.ions h�reof', and 

'this Agreant�nt shall be con$tru,ed in all respects as i� such 

. invalid or 'Qllenforceable pr.o�isions were omitted. 

Section 22. Ho Unspecified Thi�d-E,am Beneficia�ies. 

'.fhere are po third-party beneficiaries of this 

Agreement. Nothing contained in this Agreement is intended :to 

· . confer any. �ight or interest on anyone othe}:' than the Parties·,

._their respective successors, assigns and legal repres�ntatives. 
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.section 23. lglendment. 

No change, amen.dment or modification of any pro�ision 

of this Agreement shall be valid.unless.set forth in a written 

amenwnent to this Agreetnent signed by both Parties. 

Section 24.. Hea:dinqs Not BiIJ.diJlg. · 

irhe headings and captions in this Agreement are for 

convenience only and in no way define, limit, or describe the 

scope or intent of any pr�visi?ns or sections of this Agreem�t. 

Section 25. �eem�nt of the Parties. 

Tb.is Agreement represents the entirety of.the ag�eement 

between the PB;rties, and this Agreement supersedes any prior 

written or oral agreements between the Parties. 
. 

' 

section 2e. ;ruture Consider��ion for T�ansm!ssion Services • 

Xf reqµested by the city, the'Distriot agr�es to enter 
. 

. 

. . 

L 
into negotiations for a mutually ac�eptabl� agreement to

f�eilitate the transmission of power from the City's planned 

BaJ:rier D.a.tn:Hydroeleotrio �roject to Bonneville's transmission 

system in a manner consistent with this Agreement, ponsistent 

with the City's fa.eilit4tion of the Pr�ject, and may include but 

not be limit�d to the granting of easements for use of right-�£-
. . 

. . ' 

ways, sh�ing of District righ't-df•ways, and joint own�ship_o:f 

�ran$mission facilities. 

Section 27. Interpretation of Agreem�nt. 

, The Parties agree that both Parties drafted this 

Agreement, and that if any ambiguities arise in the later 
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interpr�tation of this Agreement, such 8:11U3igui):ie� shall not be 

( 
construed�·�g�itist either Party as the sole dra.fter of the

Agreement. 

Section 28. Computation of DCjll'.s. 

For purposes of this ·Agreeme.ntr all references t� �ays 

contained herein shaJ.l m.ean calendar days.

Section 29. :,mxhibits. 

The following Exhibits are attached hereto and are 
. ' 

incorporated into this Agreement as if fully set forth herein: 
' 

. . 
. . 

Exhibit A-. Annual. 'wheel.i,ng Charge MethodolQgy 

Exhibit B - Annual Wheeling Charge calculation·. 

Exhibit c � Calcu.J.ation of Annual Loss Factor. 

Section 2 9. Sictn�ture Claus·e.. · 

Each Party hereto rep,resents that it has the authority 

(-_ to execute tb;is Agr�ement and that it h13,s been dUly autho3=ized to 

enter into this Agreement. 

IN WITNESS WHERE.OF': the Partie:,:; hereto have executed this 

Agreement in counterparts • 

PUBLIC UTILITY DJ:STRJ:CT NO. l 
OF LEWIS COUNTY, WASHINGTON 

Date December·6, 1993. 
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CJ;TY OF TACOMA, WASBING�ON 

By_U�-- -
�itle Director of Utilities 

oate 12/16/93 
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Annual J!healing Charge Metb,Qd.ology 
' . 

EXHIBIT A 
Page 1 of 2 
Effective Date 

The methodology for �eterntlning the Annual Wheeling Charge· 
shall be as ,at forth on this Exhibit A, and the Annual Wheeling 
Charge Calculation shall be as set forth on Exhibit B. For 
purposes �f Exhibits A and B, the f?llowing terms are defined as 
set out below. .. 

I. ·Definit�ons

(1) "Administrative and General Costs" (A-&G CQsts)
means tb,ose costs incuTred by the City t:o c:1,dmini.ster the 
.City's electrical system, and which ara allocated to 
transmission, as suoh·c9sts a:i:ebooked in accounts 920 
through 983, _and 408 of the FERC Unifr;,rm system of Acc<?unts. 

(2) "Annual Fixed Cost Ratio'1 means the capital
reco:very factor, expressed as a perqentage·, which the City 
must re.coyer annually to amortize its Transmissi9n Plant 

. :Investment, using the average faciJ.ity life of t:r,ansmission 
facilities used to Qalculat� th� City's depreqiation·�ate 
fo� transmission facilities and the city's weighted average 
inuerest rate on outstanding long term del;,t issued by the 
Gity's Lig�t Division • 

. (3) 11Annua,1 Variable cost :Ratio" means the slllil of the
quotients of a & M Costs, A & G Costs, General Plant 
Depreciation and General Plant Interest Costs, each divided 
by Total Transmission Plant. 

. ( 4) "General Plant Depreciation Costs11 means· the 
annual straight-line depreciation exp.ense of total 
depreciable plant booked in FERC Accounts 389 through.399 
and not otherwise included in productiQri, transmission, and 
distribution plant. The rate o;f dep):'eciation·based on the 
average useful life 0£ Gene�al Plant. facilities shall be 
furnished by the City. 

(5) uGeneral Plant Interest costs" means the annual
interest expense of the City for Gen�ral Plant.allocated to 
transmission pursuant to the following steps. First, net 
interest expense is determined as �nnual interest_expense 
(FERC Accounts 427 through 431) minus annual interest income 
(FERC Account 419). Second, net. interest-expense is 

. . 
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EXHIBIT A· 
Page 2 of 2· 
Effective Oate 

aJ.located to General .Plant by the ratio of �otal Genel:'al 
Plant investment (Accounts 389 throu�h 389) to Total Plant 
in Service (Account 101) • Third, the General Plant 

· allocation is further allocated uo transm.isslon by the ratio
of Total Transmission Plant in Service (-Accounts 350 through
359) divided by the difference of Total Plant in Service and.
General Plant investment.

. ' 

(6) "Operations �d Maintenance Costs" (o & M)· means .
those expenses incurred.by the city to o.perate and maintain 
the transmission system, as su:ch: costs are booked to 
accounts 560 through 574 of the FERC Uniform Sy-stem of 
Accounts ... 

. (7) "•Total Tra:nsmis�ie:>n Plant" 10.eans the tot-al amount
of the City's transm;ssion plant in service expressed in
dollars, as booked in ac:c.ounts 350 through 359 of the FERC .
uniform system of Accounts. · · 

ll. Methodology for Calgulating the Annual• Wheeltng Ch�rge

A. The Annua:l .Wheel.ing Charge :for the first three Operating
·�fears of the Term. and, s1J,bsequent: revisions of the Annual Whe.eling
G!harge, shall be calculated using the average o� the accounting
data f-0r the most recent three calendar years preceding the first
operating Year for which the Annual Wheeling Cliarg� will tak�
effect�

B. The Annual Wheeling Charge shall include those aJUounts
neqessary to.prt>vide the City with full recovery of all taxes 
incurred by the city during the Operating Year for the prov�sion 
of service or receipt of Annual Wheeling Charges under ,this 
Agreem:ent. 

c. · The �nual Wheeling Cb'arge will be calculated as set
to;-tjl_ gn E�U>! 'J: B.. 
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EXHJ:B:tT :S 

l?age 1 of 2 
Effective Date 

Annual Wh,�ling charge Calculation

'.l'his Exhibit shows the calculation of the Annual Wheeling 
Charge for th-e initial three Operating Years of the· Term, and is 
based on an average of FERC Account balances from the City's 
Light Division for the most recent three cal�dar years� 

1. 'l'ransfer Facility Investment: $6,150,241 
(�s recorded in FERC Accounts 350 :through 35,) 

3. 

5 • 

6. 

7. 

a. 

9. 

Transfer Faoili�y 
:Mossyrock: 
Mayfield: 
Cowlitz Falls 

Total 

D�ands (kW) : 
300,000 
,162,000 
70,000 
532,00Q 

Transfer Facility Investment Ratio 

Annual Fixed cost Ratio: 
, 

Annual Variable cost .Ratio: 
a)· aperatiorts & Maintenance Costs
b) Adm.in. & General cos:ts
c) General" Plant Depreciation

exp·enses 
d) General Plant :Interest costs

Total: 

Annual Cost Ratio (sum of i4 and'f5) 

Transfer Facility Wheeling Demand 
. 

,. 

Annual Wheeling Charge (before taxes). 
(#3 X f6 X #7) 

Tax Recovery@ 10.9545% 
Eeti4nated city Gross Earnings Tax 
Washington state �&o Tax 

. 
10. Annual Wheeling Charge (after taxes)

532,000 �w 

7.88% 

6
°
.38% 

3.10% 

0.25% 
g.15%
9 .. 88% 

6.00% 
3.87% 

$1.1 .. 56/�W 

17.76% 

7Q,OOO kW 

$143,694 

$15,741 

$159,435 
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Investment in Transfer F�oilities 

Aoc'�. Description 
. . 

LAND AND LAN'O RJ:GHTS: 
'350.14 Hydro PrQject Lines, Mayfield-

Mossyrock 230 kv 

STRU,CTORES & :tl«l?ROVEMENTS: 
352.15 Mayfield 
352.16 Mo�syroek 

STATION EQUIPMENT: 
353.15 Mayfield 
353.16 Mossyrock 

TOWERS. AND FI'XTORES: 
3544124 Mayfield-Mossyrock Tie (Single} 
354.125 Mayfield-Mossyrock Tie (Double) 

356.124 

359.125 

OVERHEAD CONDUCTORS & DEVICES: 
Mayfield-Mossyrock Tie {Single) 

ROADS AND TRAILS: 
Mayfield-�os�y.rock Tie (Oouble) 

LESS SOLE CITY-USE FAC:CLITIES: 
Main Transformers: Mayfield 

(per voucher 12348)
Main Transformers: Mossyrock 

(per w.o� 82 4etail) 

Transfer facilities installed 
by the D.ist�iQ� �� �9��y.i::-qc� 
Switchyard (estimated) 

Total 

· Net Irtvestment

. . 

Exhibit :a

Page 2 of 2 
E;ffeotive Date 

:t:nvestment 

$625,569.17 

$1,679,067.,71 
$318,462.3� 

$1,458,126.96 
$1,284,207.50 

$397,412�84 
$6.24,59'4.28 

$405,905.55 

$12,t,,345 .58. 
$6,805,591.92 

$426,816,.00 

$537,01§.56 
$5,841,7·59 • .36 

$'308, 482 ."QQ 
$6,150,241.36 

Nete: Invesitment amounts taken from the city's Light 
Division Decelllber 1992 Trial Balance unless. 
otherwise noted. 



�: 

.. 

(: 

3. 

) 

) 
) 

) 

CalgyJ.ation o� AmJ,ual Loss Factor 

Exh;ibit C 
Effeo'bive Date 

�he District and tlie City r�cogniza that there will be 
losses over the city's systell( between the Point �f 
Interconnection and the points of delivery at the Bonn�ville 
230 kV Chehalis lines·. 

The Annual Loss Factor for the facilities described in 
Paragraph l abov� shall be calcu.la�ed as fol�ows: 

a) 

b) 

o) 

Calculate annual KWh losses to transmit both th:a 
Cpwlitz Project and the Project. 

Calculate annuai I<Wh losses to transmit only the 
Cowlitz Project. 

The Annual Loss Faetor equais �he quotient of (a-b) 
divided by tha expected annua1 generation of th� 
Project. 

�he Annual Loss Factor calculated pursuant to Paragxaph 2 
al;ove is O. 5%. 

· • 

Either Party may request �eview and revision of the Annual 
Loss Factor due·to chanqed eonditions. Tb.is Exhibit may be 
am.ended no lU<l>re often than dnce every three years by'mutual 
agreement of th� Parties. 


