MOSSADAMS

City of Tacoma
GPFC and Audit Advisory

2024 Audit Entrance Presentation

Scope of Services

Relationships between Moss Adams and City of Tacoma:

» Audit and report on the financial statements for City of Tacoma, Tacoma Public Utilities’ — Power (Light) Division,
Water Division, and Rail (Beltline) Division, and Environmental Services’ — Solid Waste Division, and Wastewater and

Storm Water Division

» Audit and report on internal control and compliance over financial reporting in accordance with Government Auditing

Standards

Annual Audit O\

» Annual financial statement audits for the
year ended December 31, 2024

» Annual reports on internal control in

accordance with Government Auditing
Standards

Agreed Upon Procedures &=

Report to the Environmental Protection Agency
relating to Thea Foss and Wheeler-Osgood
Problem Areas RD/RA Consent Decree
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Auditor Responsibility

Our responsibility under U.S. Generally Accepted Auditing Standards and Government Auditing Standards.

To express our opinion
on whether the financial
statements prepared by
management with your
oversight are fairly
presented, in all material
respects, and in
accordance with U.S.
GAAP. However, our
audit does not relieve
you or management of
your responsibilities.

To perform an audit in
accordance with
generally accepted
auditing standards
issued by the AICPA,
and design the audit to
obtain reasonable,
rather than absolute,
assurance about
whether the financial
statements are free of
material misstatement.

To consider internal
control over financial
reporting as a basis for
designing audit
procedures but not for
the purpose of
expressing an opinion
on its effectiveness or to
provide assurance
concerning such internal
control.

To communicate findings
that, in our judgment,
are relevant to your
responsibilities in
overseeing the financial
reporting process.
However, we are not
required to design
procedures for the
purpose of identifying
other matters to
communicate to you.
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INTERNAL CONTROL
OVER FINANCIAL
REPORTING AND

SIGNIFICANT

BUSINESS CYCLES -

BILLINGS AND CASH
RECEIPTS, CASH
DISBURSEMENTS,

PAYROLL, IT
ENVIRONMENT
CONTROLS

Significant Audit Areas

N OF

EXISTENCE AND
VALUATION OF
CAPITAL ASSETS

CLASSIFICATION OF

CUSTOMER BILLING
AND REVENUE
RECOGNITION AND,

AND EVALUATION OF

£

MANAGEMENT
ESTIMATES -
ENVIRONMENTAL,
CONTINGENCY

LEASE REVENUE AND LEGAL

CONSTRUCTION IN AND RELATED RESERVES,
PROGRESS RECEIVABLE PENSION AND
BALANCES BALANCES OPEB

ASSUMPTIONS

3L

TESTING OF CASH
AND INVESTMENT
BALANCES IS
CONDUCTED IN
COORDINATION
WITH STATE
AUDITOR’S
OFFICE
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Internal &
Controls ©

Includes information
technology

Includes walkthroughs and
testing of key controls over
business process cycles
(payroll, billings and cash

Audit Process

Analytical
Procedures =2

Revenues and
expenses

Trends, comparisons,
and expectations

Substantive
Procedures

Confirmation of
account balances

Vouching to supporting
documentation
Representations from
attorneys and

receipts, cash management
disbursements, construction
in progress, monitoring)
Audit Timeline
2024 2025
SEPTEMBER/ NOVEMBER/ JANUARY TO APRIL MAY JUNE
OCTOBER DECEMBER MARCH Finalize audit Perform final Present audit
Held planning Performed Perform final procedures quality control results to GPFC
meetings with Plam?ing an.d audit and drafts of reviews Perform agreed
management interim audit fieldwork annual Issue auditor upon
Finalized procedures procedures financial reports procedures
engagement Conducted Entrance statements engagement for
letter assessement of meeting with prepared by the Department
IT environment GPFC management of Ecology

@)
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Recent Accounting Developments 2024

GASB Statement No. 100 — Accounting Changes and
Error Corrections (effective 2024)

GASB Statement No. 101 — Compensated Absences
(effective 2024)

GASB Statement No. 102 — Certain Risk Disclosures
(effective 2025)

GASB Statement No. 103 — Financial Reporting Model
Improvements (effective 2026)

GASB Statement No. 104 — Disclosure of Certain Capital
Assets (effective 2026)

Your Service Team Leaders

|

Julie Desimone Olga A. Darlington

QC Partner Client Engagement Partner
Phone: (503) 478-2101 Phone: (425) 551-5712

Email: julie.desimone@mossadams.com Email: olga.darlington@mossadams.com
Energy Industry Group Leader Power and Utilities National Practice Leader
Over 20 years of public accounting Over 20 years of public accounting
experience, serving electric, water, and experience, serving government and utility
wastewater utility clients clients

Dan Roberts
Senior Manager

Phone: (425) 551-5729
Email: daniel.roberts@mossadams.com

Energy and Utilities Industry Group
10 years of public accounting experience
serving municipal utility clients
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