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MANAGEMENT DISCUSSION AND ANALYSIS
Overview of the Financial Statements

Summary

Tacoma Power’s operating income at the end of the second quarter was $40.9 million
compared to $28.5 million a year earlier. Operating revenues increased $7.9 million
(3.6%), and operating expenses decreased $4.5 million (2.4%) compared to the prior
year. Tacoma Power is reporting net income of $24.5 million year-to-date in 2016
compared to $8.6 million in 2015, an increase of $15.9 million.

Revenues

Operating revenues were $225.1

million at the end of the second quarter

of 2016, compared to $217.2 million a 250-
year earlier, an increase of $7.9 million 2254
(3.6%). Total electric energy sales
increased $7.9 million (4.1%) year-to-
date 2016, compared to the same
period a vyear earlier. Sales to
residential customers increased $4.6
million (5.5%). Wholesale energy
sales increased $1.5 million (5.1%). 754
Prices have decreased, but the
decrease has been more than offset by
an increase in volume. Streamflows in ,
2016 are 108% of average and 142% . 2nd Qir 16 ngQr1s  YID2016  YTD2015
of 2015 inflows.
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Expenses
Operating expenses decreased $4.5 million (2.4%) at the end of the second quarter of
2016 compared to the same period in 2015.

Total purchased power expense decreased $2.4 million (3.6%). Total BPA purchases
decreased $1.6 million. BPA Slice Contract Purchases increased $1.8 million. That
increase was offset by larger credits for the Energy Conservation Agreement (ECA).
Credits of $3.6 million have been received in 2016 compared to $0.1 million in 2015.
Purchases from Grand Coulee Project Hydroelectric Authority increased $0.3 million.
Other portfolio purchases decreased $1.5 million. Volume is down due to increased
generation reducing the need to purchase, with the majority of the decrease due to
lower prices.



Transmission expense increased $3.9 million and distribution expense increased $4.2
million. Tacoma Power conducted a review of expenses in 2015 and determined that a
large amount of costs that were assigned to administration and general expense should
be reclassified to non-administrative groups. The increases in transmission and
distribution expenses are primarily due to reclassifying these expenses effective
January 1, 2016.

Hydraulic power production expenses increased $0.9 million and other production
expenses increased $0.5 million primarily because of the reclassification of expenses
previously mentioned.

Customer accounts expenses increased $0.6 million. This is mostly due to an increase
of $0.5 million in customer records and collection expense.

Conservation and other customer assistance expense increased $0.4 million primarily
because of increased amortization of deferred conservation costs.

Administration and general expenses decreased $11.6 million. The credit for
capitalized administrative and general costs increased $0.6 million. Plant maintenance
expenses decreased $0.4 million. Outside services employed and regulatory
commission expense each decreased $0.2 million. The remainder is primarily due to
the reclassification of costs discussed above.

William A. Gaines G’ﬁrﬁew Cherullo
Director of Utilities/CEO Finance Director
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CITY OF TACOMA, WASHINGTCN
DEPARTMENT OF PUBLIC UTILITIES
TACOMA POWER

COMPARATIVE BALANCE SHEET - June 30, 2016 AND June 30, 2015

2015

51,825,752, 110
(921,268,406)

ASSETS AND DEFERRED OUTFLOWS 2016
UTILITY PLANT
Electric Plant Sn BEEVICE s v v e seeion e v otin o $1,906,467,713
Less Depreciation and Amortization .............. (971,853,011}
TETAL & s s wim & ol Lo wal0s DU WS S & SEE B 934,614,702

904,483,704

Construction Work in Progress ........eevesecesnn 17,323,590 73,099,150
Net Utility Plant .....eerevermsososanassonens 1y011;938,292 977,582,854
HON-UTILITY PROPERTY" . & vivs woon moswis siwse siessie £080 € s & s 182,051 182,051

RESTRICTED ASSETS
Cash and Equity in Pooled Investments:

20108 Constructinn Eund su saes G o aes sels s 495 & @ 1,369,288 12,053,581
2013 ConsErieticll FUll au veen s v o s s v s 33,639,296 32,389,157
2015 Construction Fund ...eeieserersenoeeanssaas 223,943 250,243
Brpvigion Lot Deblt Serviee: .uws vah s s avlis wvs = o 15,877,907 19,906,909
Specidl Bond BESErVES . wow s cur swen s e weoes sem 8 ww 4,997,639 4,997,639
Wynoochee Reserve--State of Washington ........ 2,553,882 2,530,240
Total Restricted Assebs .o oowenws o vias cus 5 6a 58,661, 955 124137;769

CURRENT ASSETS
Cash and Equity in Pooled Investments:

Gl FOIEE e wmms o s smon suris WROFDE SO § G AN 170,497,898 256,967,537
Customers’' and Contractors' Deposits .......... 25932 5.7 3,015,803
ConSErvation Doan: POl cvws s suons v o ows © e w9 3,514,514 3,965,088
Rate Stabilization Fund ......eeessenenensannas 48,000,000 48,000,000
Receivables:
CUSHEEMEES wa w3 DwE S e 9 D S wem o as b 15, 716,27L i85 TET 86
Accrued Unbilled ReVENUE ... ... cremnsnnnneens 29,427,771 28,750,681
DEHEES wv oon o gae v § @ 4avy Soo s vee oy Vs § nis us 11,551, 865 8,090,800
Provigion Eor Uneollectibles coes cun vwasw sws s v wa (1,580,951) (1,264,576)
Materials and Supplies .....viiiiieininriineanean 6,290,896 5,784,890
Prepayvments: and OLher oo s aus vews sei ¢ 09 wias 4 vias o4 5,370,150 4,827,937
Tt CUErEE DESEE b o cwo soeems e o omm soem 5w o 291,720,991 373,849,252

OTHER ASSETS

Regulatory Asset - Conservation .....ceeeeevoesass 46,554,413 43,972,872
Net: Pension ASSel & i seies fe 5 ook o 5 ek Laed sam e s 3,823,476 -
Conservation Loan Fund Receivables .............. 1,397,052 1,267,992
Total. OCher BESEES & wsie s 5 s wiiss wrers 5 s SEm s o 51,774,241 45,240,864
THEHL. BEESER cow vnm o wn it e s Sw 5 e SRS & 1,414,278,230 1,468,992,790
DEFERRED OQOUTFLOWS
Deferred OQutflow £of PeNSLIONS cwm v wanw wes & ewn waran & 9,077,586 A
Unamortized Loss on Refunding Bonds ............. 949,968 6,740,879
Total Deferred Outflows ....ovuieieineineeans 10,027,554 6,740,879
TOTAL ASSETS AND DEFERRED OUTFLOWS. ...uuet s iesenans $1,424,305,784 $1,475,733,069

These statements should be read in conjunction with the Notes to Financial
Statements contained in the 2015 Annual Report.



NET POSITION, LIABILITIES AND DEFERRED INFLOWS

NET POSITION
Net Investment in Capital Assets ......oeveveeaeas
Restricted for:

Wynoochee Reserve - State of Washington .........
Net Pension AsSel 4 fub sah ¥ S0 & ieus smsie s sasd sbsms S50 8
DEBE SEPTIEE v soimi 4 v ws 9 san & Do 595 o9 i 9% 6

Unrestricted

LONG-TERM DEBT
2005 Electric System Refunding Bonds, Series B
2010B Electric System Refunding Bonds ............
2010C Electric System Refunding Bonds .......cce..
2013A Electric System Rev & Refunding Bonds ......
2013B Electric System Rev & Refunding Bonds ......

Total Bonded IndebtedneSs ... .eeeonesnms cucwans
Less: Unamortized Bond Premiums .........c....
Net Bonded Indebtedness :.i...euveiveincasioes

Line of Credit
Total Long-Term Debt

CURRENT LIABILITIES
Salaries and Wages Payable ...ivivivwiveiiveoinsans
Taxes and Other Payables ... .. ... ..o ouennannn-
Purchases and Transmission of Power Accrued ......
THEETEEE PEAVEDLE & wawe v o ane sodse ot @it o ot e % @
Customers’ DepoSits .uviuwerneentrtoeennenenennssons
Current Portion of Long-Term Debt .......cvcvvvuns
Current Accrued Compensated Absences .........:van
Total Current Liabilities ........c.uueeeueennenn
LONG TERM LIABILITIES
Leong Term Accrued Compensated Absences ...........
orhey Tony Tern Liahilibied e s oom sers v v s s
Total Long ‘Terd TLabllitiss . .« e seoie vies o v sosn

TOTAL LIABIRETIES & e s osice aeie & el s @ aei e
DEFERRED INFLOWS
Deferred Inflow for Pensions
Rate Stabilization

TOTAL NET POSITION, LIABILITIES AND DEFERRED INFLOWS

2016

2015

$597,170,549

2,553,882
6,365,002
3,823,476
240,506,269

$511,405,283

2,530,240
7,367,504

310,134,229

850,415,178

831,437,256

147,070,000
24,185,000
151,460,000
35,620,000

89,690,000
147,070,000
24,185,000
164,190,000
35,620,000

358,335,000
19,814,928

470,755,000
21,736,565

378,149,928
65,250,000

492,491,565
250,000

443,399,928

492,741,565

4,923,438
13,326,445
11,366,725

9,512,905

2,884,790
12,730,000

1,058,072

4,413,481
12,280,299
11,252,522
12,539,405

3,043,874
37,180,000

1,048,309

55,802,375

81,757,890

9,522,650
13,125,264

9,434,785
12,362,173

22,647,814

21,796,958

521,850,217

596,296,413

4,036,389
48,000,000

48,000,000

52,036,389

$1,424,305,784

48,000,000

$1,475,733,669




CITY OF TACOMA, WASHINGTON
DEPARTMENT OF PUBLIC UTILITIES
TACOMA POWER
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
June 30, 2016 AND June 30, 2015

June 2016 June 2015
OPERATING REVENUES
Sales of BEloetrie BHESEOY wwews s s o swommmss & ¢ & esimze 528,105,885 $26,770,759
SEHESY OPErating RETERUEE waves & ¢ ¢ sumimrvs « 4 8 @wmims 1,434,546 1,418,884
Click! Network Operating Revenues ............ 2y 142,124 2,232,350
Total Operating REVENUE .......ceverienenann 31; 682,555 30,421,993
OPERATING EXPENSES
Production Expense
Hydraulic Power ProducCtion .......eececssons 2,199,660 3,033,084
Other Production EXPENnsSe vy aesess s s dee 437,164 343,567
Total Expense Power Produced .........oe... 2,636,824 3,376,651
Purchased POWEL . ...ttt ineeevneennnneennas 10,822,865 11,228,865
Total Production EXPENSEe ....veveevennenanas 13,459,689 14,605,516
Transmission EXPense . ... vveennneennneenneannn 2,562,447 2,083,829
Distribution EXpPense ....uvirrnriennnrnneeanas 2,739,838 2,103,890
Click! Network Commercial Operations Expense . 2,196,306 1,805, 115
Customer Accounts Expense (CIS) ..:..vicvuvaann 1,200,001 1188, 131
Conservation and Other Customer Assistance ... 999,47¢% 892,984
PEAREE o v aveowm o & & 9 oS0t 5 6 § SRS B S 2 ER0EES & 5§ Saee 1,965,345 1,970,388
DEPYFECIFTION ¢ 4y v st 3 5 8 Snwids s & ¥ & s 5« & v o 4,623,642 4,743,378
Administrative and General .......c.enieiannenn 1,708,801 3,846,971
Total Operating EXPensSes .......cceeeeweenn 31,455,548 39,181 206
OPERATING INCOME (LOSS) ......ccciiecennenennaans 227,007 (2,769,213)
NON-OPERATING REVENUES (EXPENSES)
THESTESt: THEGHE & swssrps ¢ o 0 oy ¢ 8 5 2006 5 5 § 2955 222,733 287, 252
CONEribution £6 Faily Ne&d www vz o suiewss 4 9 8 o (40,000) (40, 000)
Other Net Non-Cp Revenues and Deductions ..... 270,441 (39,050)
Interest on Long-Term Debt ....vvivernneennean (1,621,218) (2,103,790)
Amort. of Debt Related CosStsS ... i iivneiinnnnn (25,294) {(e2; 7353
Interest Charged to Construction ............. 274,109 269,460
Total Non-Operating Revenues (Expenses) .. (919,229) (1,688,863)
Net Income (Loss) Before Capital Contributions
And: TrafsEers oo s o v « semmm o w ¢ smmsn 6 6 % ¢ SEss a3 @ E B92,.222) (4,458,076)
Capital Contributions
L 470,213 562,807
Donated Fixed ASSELS ...ueeecnnnenrnennnansnns 67,328 =
BABs and CREBs Interest Subsidies 195,096 185,209
Transfers
City Gross Earnings Tax .c.cieeveiosecanenssns (2,375,851) (1,845,052)
Transfers from (to) Other Funds ......ceovvvuss s -
CHANGE IN NET POSITION ....:vecuvverronnnnanansas (2,335,436) (5,555,112)

TOTAL NET POSITICN - January 1

TOTAL NET POSITION - June 30



2016

YEAR TO DATE OVER

June 30, June 30, (UNDER) PERCENT

2016 2015 2015, CHANGE
$202,640,107 $194,705,828 57,934,279 4.1%
9,165,754 8,889, 564 276,190 3.1%
13,304,357 13,639,492 {335,135) -2.5%
225,110,218 217,234,884 7875334 3.6%
11,314,568 10,407,610 906,958 8.7%
2,629,302 2,129,534 499,768 23.5%
13,943,870 12,537,144 1,406,726 11.2%
63,389,172 65,750, 645 (2,361,473) -3.6%
TT;333,042 78,287,789 (954, 747) -1.2%
15,824,920 11,965,446 3,859,474 32.3%
15,846,719 11,624,486 4,222,233 36.3%
12,840,730 12,449,332 391,398 3.1%
6,828,079 6,248,199 579,880 9.3%
5,897,892 5,520, 275 377,617 6.8%
10,407,983 10,276,289 131,694 1..3%
27,784,110 29,326,635 (1542, 525) -5.3%
11,458,543 23,025,556 (11,:567:003) -50.2%
184,222,018 188,724,007 (4,501, 989) -2.4%
40,888,200 28; 510,877 1.2,5377,,:303 43.4%
2,012,409 1,371,337 641,072 46.7%
(240, 000) (240, 000) - 0.0%
830, 690 137,;021 693,669 506.3%
(9,711, 693) (12,553,294) 2,841,601 -22.6%
(151,761) (376,405) 224,644 -59.7%
2,076,986 1,410,573 666,413 47.2%
(5,183,369) (10,250,768) 5,067,399 -49.4%
35,704,831 18,260,109 17,444,722 5 R
2,694,122 2,267,288 426,834 18.8%
101,201 3,445 97,756 2837.6%
1,842,861 1,832,875 9,886 0.5%
(15,854, 953) (13,;729;622) (2; 125;,331) 15.5%
(2,181) - {2,181) 100.0%
24,485,881 8,634,195 15,851,686 183.6%
825,933,297 822,803,061 ¥; L3023 0.4%

850,419,178

831,437,256

18,981,922

These statements should be read in conjunction with the Management

Discussion and Analysis in the June 2016 Financial Report.



CITY OF TACOMA, WASHINGTON
DEPARTMENT OF PUBLIC UTILITIES
TACOMA POWER

SUMMARY OF REVENUES AND BILLINGS
June 30, 2016 AND June 30, 2015

For the month of For the month of
June 2016 June 2015
OPERATING REVENUE
Sales of Electric Energy
RESIHent Tl oo s 6s s v 6 v o & v & & ¥ & sdaaraiaum e 510,283, 491 $10,176,672
COMMEEELEL wasmmwsnm s s S8 b o 8 5 8 § ¥ & @ & 95 eaieis 2+159; 350 2,042,872
GEREFAY: swwwmenuus s 558 89 B 68§ ¥ ¥ ¥ VE T TEEeeETe 9,654,499 9,663,070
Cotittact TnENsErial s:zssssssssizndainvmeas 1,841,206 1,817,065
Public Street and Highway Lighting ........ 181,043 32,486
Sales to Other Electric Utilities ......... 22,303 22,264
Total Sales Lo CUSLOMETS .. veeenennnn 24,141,892 23,754,429
Bulk Power Sales .. ...t iieerrennennnnens 3,963,993 3,016,330
Total Sales of Electric Energy .......... 28,105,885 26,770,759
Other Operating Revenue
Rentals and Leases from Elect. Property ... 209,502 205,244
Wheeling . ioiieeeomnnenenenenaesnensssaneas 803,578 800,973
Service Fees and Other ...... it eeenennnn 421,466 412,667
Telecommunications Revenue ........c.ceoee.. 2,142,124 2,232,350
Total Other Operating Revenues .......... 3p576,670 3,651,234
TOTAL OPERATING REVENUES ......vvvevennnn $31,682,555 $30,421,993
BILLINGS (Number of Months Billed)
Reghdential oo iaenisd i s iissss 488358044 162,698 154,779
COMMEY CLAL 4ttt ittt ettt et e eeeennnnaneenn 15,663 14,782
General ...ttt i e e 2,847 2,804
Contract Industrial ........civiiinnnnnnannn 2 2
Public Streets and Highway Lighting ....... 774 696
Salées to Other UELlitles conwswewsvisavvanes 1 1
TOITAL BILLINGS cassmmimmmwmmn %5 s 4% 6 5 ¢ 5 ¢ 181,985 173,064




2016

YEAR TO DATE OVER
June 30, June 30, (UNDER) PERCENT
2016 2015 2015 CHANGE
$87,471,222 $82,878,477 $4,592,745 5.5%
14,595,229 13,815,177 780,052 5.6%
58, 995,319 57,950,369 1,044,950 1.8%
10,447,550 10,470,310 (22,760) -0.2%
745,335 669,617 75,718 11.3%
181,976 173,560 8,416 4.8%
172,436, 631 165,957,510 6,479,121 3.9%
30,203,476 28,748,318 1,455,158 5.1%
202, 640, 107 194,705,828 7,934,279 4.1%
1,696,618 1,580,879 115,739 7.3%
4,973,499 4,883,266 90,233 1.8%
2,495,637 2,425,419 70,218 2.9%
13,304,357 13,639,492 (335,135) -2.5%
22,470,111 22,529,056 (58,945) ~0.3%
$225,110,218 $217,234,884 $7,875,334 3.6%
949,001 929,334 19, 667 2.1%
94, 470 92, 642 1,828 2.0%
16,097 16,265 (168) -1.0%
12 12 - 0.0%
5,500 5,360 140 2.6%
6 6 - 0.0%
1,065,086 1,043,619 21,467 2.1%




KWH GENERATED,
Generated - LaGrande
Generated - Alder

TOTAL NISQUALLY

Generated - Cushman No.
Generated - Cushman No.
TOTAL CUSHMAN

Generated - Mossyrock
Generated - Mayfield
TOTAL COWLITZ
Generated - Wynoochee
Generated - Hood Street
Tacoma's Share of Priest Rapids

Tacoma's Share of GCPHA

TOTAL KWH GENERATED - TACOMA SYSTEM

Purchased Power
BPA Slice Contract
BPA Block Contract

Interchange Net

TACOMA POWER

GROSS GENERATION REPORT - June 30,

PURCHASED AND INTERCHANGED - Gross

TOTAL KWH GENERATED, PURCHASED AND INTERCHANGED

LOSSEE o ww v v sonvmsramisms @
Baldi Replacement
Ketron ......ciieiiennan

Maximum Kilowatts
Average Kilowatts

PIERCE COUNTY MUTUAL LOAD

KWH BILLED

Residential Sales
Commercial Sales

General

Contract Industrial
Public Street and Highway Lighting
Sales to Other Electric Utilities
TOTAL FIRM
Bulk Power Sales

TOTAL KWH BILLED

(System Firm Load)
(System Firm Load)

2016 AND June 30,

CITY OF TACOMA, WASHINGTON
DEPARTMENT CF PUBLIC UTILITIES

For the month of

Jun 2016

2015

For the month of

Jun 2015

21,554,000
12,180,000

20,456,000
12,131,000

33,734,000

32,587,000

2,029,000 1,623,000
1,815,000 1,424,000
3,844,000 3,047,000
88,438,000 53,117,000

50,541,000

29,110,000

139,379,000

82,227,000

2,469,000

1,853,000

41,521,000

44,824,000

220,947,000

188,100,000
104,412,000
(166,097,000)

164,538,000

131,015,000
109,820,000
(52,724,000)

347,362,000
4,250,832
119,862
14,744
(1,760, 000)

(188, 936)

352,649,000
2,917,311
83,030
15,772
(1,539,000)
(281, 166)

349,798,502

353,844,947

637,164
485,831

93,572,000

115,804, 602
24,344,781
161,270,144
44,031,540
4,115, 923
417, 600

673,635
475,598

95,615,000

116,444,243
23,156,972
159,020,449
43,537,800
733,761
408, 600

349,984,590
234,265,000

343,301,825
105,642,000

584,249,590

448,943,825




YEAR TO DATE

Jun 30 Jun 30
2016 2015
217,630,000 179,983,000

148,786,000

114,007,000

366,416,000

293,990,000

81,612,000
137,865,000

38,276,000
52,906,000

219,477,000

91,182,000

727,118,000
465,543,000

466,540,000
301,958,000

1,192,661,000

768,498,000

20,978,000

1,919,000

1,339, 600

1,303,500

15,035, 000

14,532,000

129,235,000

125,403,000

1,945,141, 600

1,253, 352,000

199,977,000

{(1,575,870,000)

1,296,827,500

1,188,991, 000

841,419,000
(934,047,000)

2,422,600, 600

25; 581,293
1,138,882
124,251
(15,180,000)
817,577

2,393,190,500

17,991,182
1,274,697
142,478
(14,741, 000)
832,365

2,435,082,603

2:398,:6080,222

729,846,000

1,051, 859,411

168,613,892

1,000,304,428

218,072,850
16,912,505
3,293, 100

711,433,000

997,154, 695
160,112,381
989,011, 337
248,228, 953
15,630,478
3,285,000

2,459,056,186
1,752,490,000

2,413,422,844
1,115,976,000

4,211,546,186

3,529,398, 844

2016
OVER
(UNDER)
2015

37,647,000
34,779,000

72,426,000

43,336,000
84,959,000

128,295,000

260,578,000
163,585,000

424,163,000

19,059,000

36,100

503,000

3,832,000

648,314,100

64,361,000
(41,442,000)

(641,823,000)

29,410,100
T#5890; 111
(135; 81.5)
(18,227
(439,000)
(14,788)

36,392,381

18,413,000

54,704,716
8,501,511
11,293,091

(30,156,103)
1,282,027
8,100

15,633,342
636,514,000

682,147,342

PERCENT

20.
30
24.

113
160.
140.

55
54.
Sia

993,

50.

-4,
-68.

42.
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=2 -

-3.
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=
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CITY OF TACOMA, WASHINGTON
DEPARTMENT OF PUBLIC UTILITIES
TACOMA POWER
STATEMENTS OF CASH FLOWS

YEAR TO DATE

June 30, June 30,
2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
Cash from CUSTOMELS vttt inionnonntoensnsnneansen $230,091,020 $229,807,716
Cash Paid to SUPPlierS .. iweivenenetennennoneanses (92,039,635) (106,046,658)
Cash Paid to EMPlOYEES .+ iuereiiernensonenenannsnsnn (57,719,737) (53,146,358)
Taxes Pald ... iiin i iine ettt e (10,771,556) (11,144,036)
Conservation LOEINS . uuesietan it intoneeenonsnesansas 25, 985 609,477
Net Cash from Operating Activities .............. 69,586,077 60,180,141
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Transfer Out for Gross Earnings Tax .......covvveen (15,854,953) (13,729,622)
Transfer to Fleet Services Fund ......oeeenneonnes (2,181) -
Transfer to Family Need Fund .........ovueennnennn (240,000) {240,000)
Net Cash from Non-Capital Financing Activities .. (16,097,134) {13,969,622)
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Capital ExpendiflUreS ..uueiiimnoen et ennennnenann (34,733,341) (26,610,196)
Proceeds from Long-Term Debt .....uvviuieennenncensas 15,000,000 250,000
Principal Payments on Long-Term Debt ........c..... (14,735,000) (32,115,000)
Interest Pald ... iitinnnnsnsoeenrincarosnaannnnesns (10,072,418) (13,327,094)
BABs and CREBs Interest Subsidies ................. 1,842,861 1,832,975
Contributions in Aid of Construction .............. 2,694,122 2,:2671,;,288
Net Cash from Capital and Related
Financing Activities ....iieieeeonninenanennnn {40,010,776) (6T 102,027
CASH FLOWS FROM INVESTING ACTIVITIES
Interest Recelwed ous tss ofs Pond o9 Laen Las ven s ban 5 2,012,409 1; 371,337
Other Net Non-Op Revenues and Deductions .......... 830,690 137,022
Net Cash from Investing Activities ......eiiveann 2,843,099 1,508,35¢%
Net Increase Change in Cash and
Equity in Pooled Investments .......eecvemennnenenn 16,321,266 (19,983,149)
Cash and Equity in Pooled Investments at January 1 .. 267,285,678 404,069,346
Cash and Equity in Pooled Investments at June 30..... 283,606,944 $384,086,197

These statements should be read in conjunction with the Notes to Financial
Statements contained in the 2015 Annual Report.
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CITY OF TACOMA, WASHINGTON
DEPARTMENT OF PUBLIC UTILITIES
TACOMA POWER

STATEMENTS OF CASH FLOWS

June 30, June 30,
2016 2015
Reconciliation of Net Operating Income to
Net Cash Provided by Operating Activities:
Net 'Opetating INCOME s vren s siee o o e & dzon e $40,888,200 $28,510,877
Adjustments to reconcile net operating income
to net cash provided by operating activities:
DepreePabiol « wuuw vows won o vam wews wen © alm s w6 ¥ 85 27,784,110 29,326,635
Amortization of Regulatory Assets .....cvvvivenen 3,246,170 2483, 124
Cash provided from changes in operating
assets and liabilities:
Accounts Receivable and Unbilled Revenue ........ 4,980,802 12,672, 833
Conservation Loans Receivable ....cvvvviannvneean 25,985 609,477
Interfund Receivables s swu v weu v eve s des boes os 1,484,313 2,509,436
Inventory, Materials and Supplies, and Other .... 414,602 140,307
Taxes and Other Payables .......ciciiininiancinn (7,030,324) (8,947,924)
Purchased Power Payable ........iciiieeiiiannnsnn (646,753) (307,662)
Salaries and Wages Payable ......ciiciiiviananenn 3,494,091 (136,408)
Customets" TEPoSLts «uwwwn eun i wwa ¢ s ewdes B v dwm w4 (224,018) 146,606
Regulatory Assets - Conservation .....c...ieeveen (3,506,660) (4,156,750)
THEEPEONd PAVABLEE covevw imnse v ooy wowrs & o 4 s wels dos & 8 (1,324,441) (2,970,410)
TeEal A USEMENER « o o s wiper pavs v ey e s & 2 28,697,877 31,669,264
Net Cash from
OPELECInG BETAVITIEGS wom wen & wein v enin s s o st s ¥ 4 $69,586,077 $60,180,141
Reconciliation of Cash and Equity in Pooled
Investments to Balance Sheet:
Cash and Equity in Pooled Investments
18 Special EUads wow e g oo gy T VS 5 OVE S5 L IR 8 $58,661,955 $72,137,769
Cash and Equity in Pooled Investments
in Operating Funds. ves & ous oeiis ees aiis S v 5 vas s 224,944,989 311,948,428
Cash and Equity in Pooled Investments
At TS BO wimwn oo ews ¢ e © e SR SRS B9 B T W 5 $283,606,944 $384,086,197
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CITY OF TACOMA, WASHINGTON
DEPARTMENT OF PUBLIC UTILITIES
CLICK! NETWORK
COMMERCIAL OPERATIONS

OPERATIONAL SUMMARY - JUNE 30, 2016

JUNE JUNE
2016 2015
TELECOMMUNICATIONS REVENUE
T $1,435,571 $1,575,125
Broadband .......ciuiiint s 95,593 96,439
TP woraramorsrscs 4 8 v ¢ & ¥ SUALIITING ¥ 86 € § B ¥ ONSTEEING 584,942 542,352
Interdepartmental ........cenieniianannn 26,018 18,434
Total Operating Revenue ............ 2,142,124 2282, 350
TELECOMMUNICATIONS EXPENSE-COMMERCIATL

Administration & Sales Expense .....
Salaries & Wages Expense ....... 268,135 260,611
Gerneral EXPENSE s e s 5 @ owmvemsy 50,794 46,934
Contract Services .....eieeeeea. 1,231,044 798,157
IS & Intergovernmental Services 102,782 107,951
Fleet Services .......eeveeeuenn 137 257
Capitalized A & G Expense ...... (3,081) (4,369)
Total Admin. & Sales Expense ....... 1,649,811 1,209,541

Operations & Maintenance Expense ...
Salaries & Wages Expense ....... 428, 642 475,534
General EXPENSE . ..ieuvvinecssans 54,494 31,314
Contract Servited uuuwwessseone 31,943 32871
IS & Intergovernmental Services 3;012 795
Fleet Services ......iivvevennnnn 40,035 41,599
New Connect Capital ............ (18 e {9,535
Total Oper. & Maint. Expense ....... 546,495 595,378
Total Telecommunications Expense . 2,196,306 1,805,119

Net Revenues (Expenses) Before Taxes :

and Depreciation and Amortization .... (54,182) 427,231
TERBIS o v v 5 5 & € % & & oINS € % ¥ § & £ 0 296,245 308,012
Depreciation and Amortization ........ 222,120 291,457
518,365 599,469
NET OPERATING REVENUES (EXPENSES) .... (5672,547) (172,238)
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YEAR TO DATE

JUNE 30
2016

$9,065,375
588,749
3,496,160
154,073

13,304,357

1,635,757
335,725
6,730,236
701,797
1,778
(11, 224)

9,394,069

2,749,135
195; 233
334,463

17,624
207,958
(57, 752)

3,446,661

12,840,730

463,627

1,826,028
1,355,218

3,181,246

(27717+61%)

JUNE 30 2016/2015

20I5 VARTANCE
$9,745,593 ($680,218)
566,545 22,204
3,211,280 284,880
116,074 37,999
13,639,492 (335,135
1,651,267 (15,510)
295, 205 112,523
6,510,374 219,862
671,218 30,579
24325 (547)
(46, 621) 35,397
9,011,765 382,304
2,849,245 (100,110)
186,998 8,235
214,068 120,395
21,041 (3,417)
239,599 (31, 641)
(73,384) 15,632
3,437,567 9,094
12,449,332 391,398
1,190,160 (726,533)
1,863,231 (37,203)
1,999,103 (643,885)
3,862, 334 (681,088)
(0672 T (45, 445)
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Dollars

KWH
(Millions)

(Millions)

SALES OF ELECTRIC ENERGY
Year to Date - June 2016 & 2015

100+

Residential & Other Commercial General Contract Industrial Bulk

Class of Customer

B YTD Jun 2016 OYTD Jun 2015

TOTAL POWER BILLED
Year to Date - June 2016 & 2015

2000+
1752

1800+

16004

14004

12004

10004

8004

600+

4004

04 T T
Residential & Other Commercial General Contract Industrial Bulk

Class of Customer

B YTD Jun 2016 OYTD Jun 2015
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SALES OF ELECTRIC ENERGY
Year to Date - Jun 2016 ($202,640,107)

Contract Industrial Bulk
5% 15%

General
29%

Residential & Other
44%
Commercial

7%

SALES OF ELECTRIC ENERGY
Year to Date - Jun 2015 ($194,705,828)

Contract Industrial Bulk
5% 15%

General
30%

Residential & Other
43%

Commercial
7%
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Generation in KWH

(millions)

POWER SOURCES (*)
Year to Date Jun 2016 & 2015

2200 — 2053
2100 —

2000

1900 —

1800 —

1700 —

1600 —

1500 —

1400 —

1300 —

1200

1100 —

1000

900 —

800 —

700 —

600 —

500 —

400 —

300 —

Nisqually Cushman Cowlitz BPA Others

Generated By
(*) Interchange excluded

B YTD Jun 2016 OYTD Jun 2015
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POWER SOURCES (*)
Year to Date - Jun 2016

OTHERS
4%

NISQUALLY

9%

COWLITZ
30%

BPA
52%

CUSHMAN
5%

POWER SOURCES (*)
Year to Date - Jun 2015

OTHERS

BPA
4%

61%

NISQUALLY
9%

CUSHMAN
3%
COWLITZ
23%

(*) Interchange excluded
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TOTAL OPERATING EXPENSES *
Year to Date - Jun 2016 ($184,222,018)

Admin & General
. 6% .
Depreciation Click! Network
15% 7%

Other Oper Exp

13% Hydraulic Power
6%
Distr & Trans
17% I Purchased Power
35%
Other Prod Exp
1%
TOTAL OPERATING EXPENSES *
Year to Date - Jun 2015 ($188,724,007)
Adminl8£0(/3eneral Click! Network
° 7%
Depreciation
16%

Hydraulic Power
6%

Other Oper Exp
12%

Purchased Power

. 34%
Distr & Trans

12% Other Prod Exp
1%
* City Gross Earnings Taxes are not included in Total Operating Expenses.
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The City of Tacoma does not discriminate on the basis of disability in any of its programs, activities, or
services. To request this information in an alternative format or to request a reasonable accommodation,

please contact the City Clerk’s Office at (253) 591-5505. TTY or speech to speech users please dial
711 to connect to Washington Relay Services.
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